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Table 1: Example of Tax Rates* 6 Parma City and Parma City School District for Tax Year

L1ooooo . o i
DD:ED:DQIZ D[DDDDDDD A aooo DS]_DEDDD[?D]ED_ EHDBDDDDDDDD
SOHEEEE Uoooooo — DDDDD[DD]D[D Qo L1000

Cuyahoga County 0 Unvoted - General Fund 0.71 0.71 0.71
Cuyahoga County 0 Unvoted - Debt Service 0.74 0.74 0.74
Cuyahoga County 1976 Bond/Jail 0.27 0.27 0.27
Cuyahoga County 2003 Health & Welfare 4.90 4.02 4.45
Cuyahoga County 2005 MH &MR 3.90 3.52 3.60
Cuyahoga County 2006 Health Services 2.90 2.62 2.68
Parma CSD 0 Unvoted - General Fund 5.10 5.10 5.10
Parma CSD 1976 Current Expense 28.90 8.61 11.19
Parma CSD 1982 Current Expense 6.70 3.16 3.64
Parma CSD 2000 Current Expense 6.00 4.59 5.18
Parma CSD 2000 Permanent Improvement 2.00 153 173
Parma CSD 2004 Emergency 3.09 3.09 3.09
Parma CSD 2005 Emergency 3.71 3.71 3.71
Parma CSD 2005 Current Expense 4,90 445 474
Parma CSD 2005 Permanent Improvement 1.00 0.91 0.97
Parma CSD 2007 Emergency 3.30 3.30 3.30
Parma City 0 Unvoted - Firemanis Fund 0.30 0.30 0.30
Parma City 0 Unvoted - General Fund 2.80 2.80 2.80
Parma City 0 Unvoted - Police Pension 0.30 0.30 0.30
Parma City 1994 Fire 1.50 0.92 1.10
Parma City 2000 Bond 0.20 0.20 0.20
Parma City 2007 Police 2.00 2.00 2.00
Cleveland Metro Parks 0 Unvoted Metro Parks 0.05 0.05 0.05
Cleveland Metro Parks 2004 Current Expense 1.80 1.62 1.66
Cuyahoga County Library 2004 Current Expense 2.00 1.81 1.87
Cuy. Community College 2002 General Fund 1.60 131 1.45
Cuy. Community College 2006 General Fund 1.20 1.08 111
City/County Port Authority 1998 General Fund 0.13 0.09 0.10
Total 92.00 62.80 68.04

)Lfkr gntmede sn md qdrs nmd,gtmecgdesg ne ~ Bk
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Table 2: Example of a House Bill 920 Tax Reduction Factor on a Two Mill Tax Levy

Tax Tax Taxes Charged &
Assessed .
Tax Levy Before Reduction Payable
Value .
Reduction Percentage
Base Year $100,000,000 2 mills $200,000 0.0% $200,000
Reappraisal $115,000,000 2 mills $230,000 13.0% $200,000
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Table 3: Example of Parma 1976 School Taxes

in 1976 and in 2007 as Applied to a Residence*

Tax Market Taxable Number of Taxes Before Taxes After Number of
Year Value Value 1976 Voted HB 920 HB 920 Effective 1976
Mills Reductions Reductions Mills
1976 $40,000 $14,000 28.9 mills $405 $405 28.90 mills
2007 | $134,278 $46,997 28.9 mills $1,358 $405 8.61 mills

)@ I ntmsr gntmedc sn md qdrs cnlé"g- #ktrsg sinm “rrt Bdr sgd gntrd u”ktd tmbgd ™~ rdc s sgd “udq fd g”sd im sgd rbgnnk chrsgibs

nudg sgd odginc-

Table 4: Example of Parma 2007 School Taxes as Applied to a Residence
without House Bill 9205 Enactment and as Actually Computed

Market Taxable Number of Taxes

Value Value Effective Mills Charged
Without HB 920 $134,278 $46,997 28.90 mills $1,358
Actual 2007 $134,278 $46,997 33.35 mills $1,567
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Table 5: State Effective Rate on Real Property, 1975 6 2007

Class 1 Classll Class 1 Class 2 Class_2 Class 2
Year Rate in Rate in

Value . Taxes Value . Taxes

Mills Mills

1975 | $24.9 billion 28.64 $712.4 million $9.9 billion 28.83 $289.9 million
1983 $50.2 billion 24.68 $1,238.4 million $17.4 billion 28.13 $488.2 million
1991 | $71.8 billion 28.86 $2,073.2 million $28.1 billion 31.67 $889.9 million
1999 | $118.6 billion 29.19 $3,461.9 million $38.0 hillion 35.21 $1,337.1 million
2007 $184.1 billion 29.80 $5,485.6 million $51.6 billion 36.41 $1,879.7 million
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Table 6: Percentage Change in Real Property Values, Tax Rates, and Taxes, 1975 d 2007

Class 1 Class_l Class 1 Class 2 Class_z Class 2
Interval Rate in Rate in

Value Mills Taxes Value Mills Taxes
1975 to 1983 102% -14% 74% 75% -2% 68%
1983 to 1991 43% 17% 67% 62% 13% 82%
1991 to 1999 65% 1% 67% 35% 11% 50%
1999 to 2007 55% 2% 58% 36% 3% 41%
1975 to 2007 640% 4% 670% 422% 26% 548%
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Table 7: Ohio School Operating Levies,

1975-2007
Year # Passed | # Failed | Total | % Passed
1975 117 129 246 47.6%
1976 174 190 364 47.8%
1977 238 184 422 56.4%
1978 142 205 347 40.9%
1979 109 131 240 45.4%
1980 164 137 301 54.5%
1981 155 203 358 43.3%
1982 131 170 301 43.5%
1983 103 84 187 55.1%
1984 104 93 197 52.8%
1985 129 121 250 51.6%
1986 159 130 289 55.0%
1987 132 187 319 41.4%
1988 169 217 386 43.8%
1989 147 195 342 43.0%
1990 161 249 410 39.3%
1991 184 236 420 43.8%
1992 184 224 408 45.1%
1993 121 204 325 37.2%
1994 162 168 330 49.1%
1995 168 152 320 52.5%
1996 153 125 278 55.0%
1997 132 92 224 58.9%
1998 112 59 171 65.5%
1999 117 68 185 63.2%
2000 149 65 214 69.6%
2001 109 60 169 64.5%
2002 121 77 198 61.1%
2003 145 125 270 53.7%
2004 186 247 433 43.0%
2005 178 183 361 49.3%
2006 144 136 280 51.4%
2007 130 123 253 51.4%
Totals 4,829 4,969 | 9,789 49.3%
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Table 8: Example of Reappraisal Changes in a Hypothetical School District

Taxable Unvoted Unvoted Tax Voted Voted Tax Effective

Value Rate Revenue Rate Revenue Rate
2005 $200,000,000 5 mills $1,000,000 22 mills $4,400,000 27.00 mills
2006 $230,000,000 5 mills $1,150,000 22 mills $4,400,000 24.13 mills
2007 $230,000,000 5 mills $1,150,000 22 mills $4,400,000 24.13 mills
2008 $230,000,000 5 mills $1,150,000 22 mills $4,400,000 24.13 mills
2009 $264,500,000 5 mills $1,322,500 22 mills $4,400,000 21.64 mills

Table 9: Example of Chargeoff Changes in the Same Hypothetical School District

Year Taxable Chargeoff Local Growth in Local Total (|3nr_(|)_(\;\gfll
Value Rate Contribution Contribution Revenue
Revenue
2005 | $200,000,000 23 mills $4,600,000 $5,600,000
2006 | $230,000,000 23 mills $5,290,000 $690,000 5,550,000 150,000
2007 | $230,000,000 23 mills $5,290,000 $690,000 5,550,000 150,000
2008 | $230,000,000 23 mills $5,290,000 $690,000 5,550,000 150,000
2009 | $264,500,000 23 mills $6,083,500 $1,483,500 5,722,500 322,500
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Figure 1: Options for Solving Problems Caused by HB 920

Options

| Advantages

Disadvantages

Changes to Tax System

1. Constitutional change
Classify real property and limit
tax growth partially

A Benepts all local governments
A Reduces number of ballot issues

A Political controversy due to
weaker tax limits

2. No constitutional change

Directly change HB 920 by:

A Eliminating property classes
and allowing tax growth par-
tially; and

A Allowing tax reductions to
operate in the same way on all
real property, i.e., different ef-
fective tax rates for residential
and business property would
no longer be permitted

A Benepts all local governments
A Reduces number of ballot issues
A Simplipes real property tax

A Political controversy due to
weaker tax limits

A Different growth rates for dif-
ferent classes of real property
could shift taxes to residential
taxpayers

3. Constitutional interpreta-
tion change

Re-interpret 1% of true value
limit as 28.57 mills of taxable
value

A Statutes could apportion an ad-
ditional 18.57 ogrowth¢ mills among
schools and local governments or
entirely to schools

A Reduces number of ballot issues

A Could eliminate phantom revenue

A Avoids need to amend Constitution

A Invites litigation over
constitutional interpretation
and gambles HB 920 reform
outcome on that interpretation

A Political controversy due to
weaker tax limits

A Entangles any related school
funding reforms in potential
lawsuit

Changes to School Funding System

4. Change the state school
aid formula (without changing
HB 920)

A Eliminates phantom revenue

A Reduces number of ballot issues

A Avoids need to amend Constitution
or to weaken tax limitation effects
of HB 920

A Increases state costs and puts
pressure on state budget

A Tends to send state dollars to
wealthier school districts

A Provides no benept to local
governments other than school
districts

5. Mandate income tax in
each school district to pay local
contribution in state aid formula

A Could eliminate phantom revenue

A Reduces number of school ballot
issues

A Avoids need to amend Constitution
or to weaken tax limitation effects
of HB 920

A Voter resistance to higher in-
come taxes

A Provides no benept to local
governments other than school
districts
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